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RE: Petition P3-03
Dear M. VanBrackl e:

| wite in strong support of petition P3-03, which would
exenpt certain conpanies from the requirenent that Non-Vesse
Qperating Conmon Carriers (NVOCCs) make their rate structures
known through the publication of tariffs. Due to the
operational characteristics of such conpanies and recent
devel opments within the ocean shipping narketplace, the
antiquated regul atory scheme governing NVOCCs requires revision

In the 1998 revisions to the Ccean Shipping Reform Act
(OSRA), Congress determ ned that NVOCCs should be regul ated
differently than vessel operators. At the time, nost NVOCCS
were small enterprises that neither owned ocean vessels nor the
cargo bei ng shi pped. In order to protect shippers and to
guarantee liability coverage; Congress determ ned that NVOCCs
shoul d operate under a published tariff system when dealing with
t heir customers. However, many ocean carriers have consolidated
since 1998, and these very same carriers have created vertically
integrated | ogistics conpani es that now conpete -with NVOCCs.

: The tariff publication requirements now place an onerous
regul atory burden on these NVOCCs and hinder effective

conpetition. The requirenents also hurt consunmers, whom the
regul ations were originally designed to helnp. Revi si ng these
obsol ete regulations will unchain the benefits of the free

market in the ocean shipping narketplace and ensure that
consuners can receive a reliable product at a fair price.

Petition P3-03 is precisely the reason Congress granted

broad exenption authority to the Conm ssion. By granting this
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petition, the Comm ssion will acknowl edge the changes in the
ocean shipping market, level the playing field between NvocCs
and vessel operators, and ultinmately benefit ocean shi pping
consuners worl d-w de.

Thank you for your pronpt consideration of this petition
| hope that the Comm ssion can render an equitable decision
based upon the merits of the case and the needs of a conpetitive

mar ket pl ace.

ri stopher
U S. Representative
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