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Section A General Questions
1 1 i t 23 PM 175

1 Based on your experience since September 2006 when the European Union an s 1 Stiallf ti
RAIdecision to terminate the block exemption for liner shipping conferences to take etepEBAI NAk6T1AE GOF9t

October 2008 what impacts if any have you identified on your companyscommercial
activities in any trade lane that you would attribute to the termination of the EU conference
block exemption Please explain If you believe there have been such impacts please indicate
when that impact first occurred

tllthol gh nrurkel c ircuntstances observed over the past three years mikes it very difficult to
evalnrrle the possible impact of termination ofthe E U confirenceblock exemption ire
believe i had nn nxrrc than a minor cJlict on uur uctiritier

2 Based on your experience since October 2008 when the EU exemption for liner
conferences was terminated has any class of shipper or class of vessel operating common
carrier received a competitive advantage or been put at a competitive disadvantage as a result
of the EU decision to terminate the exemption If so please explain

CMA CGAI is not aware of any comperitive odrannrge reccncr or competitivedieurbuntuge
suffired by a shipper or vesseloperoting common carrier as a rcudt of the s U s action

3 Based on your experience since October 2008 when the EU exemption for liner
conferences was terminated have differences between US and EU liner shipping
competition regulations created any problems for your company If so please explain

No

4 Does your company view cooperation among ocean carriers in operational agreements
eg vessel sharing agreements alliances consortia etc as generally having a positive
neutral or negative impact on the availability or cost of liner shipping services Please
explain

0411 CGA4 believes that the current true lures allowing for cooperation bcnrcea ressel
operuling ocatr carriers has a positive unpae t on urailable caro caliacilies as those
processes 1ircrshorurglgreentcart allimrees consortia elc provide reusonuble
mrchanisms to obtain economics of scakt inc hi ling more frequent ressc calls and a brocrrlcr
mix of resse sie

Does the EU market share threshold of 30 for such operational agreements have any effect
with respect to that impact If so please explain

No
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Section B Questions about the North Atlantic Trade North EuropeUS

5 Approximately what percent ofyour companysfreight earnings lines OTIs or shipping
expenses shippers involves international shipping in the North EuropeUS trade

25

Does your companysbusiness involve US imports westbound service only US exports
eastbound service only or both Please explain briefly

Both imports and exports

6 How and to what extent did the recent economic recession 2008 2009 affect your
companysliner shipping related business in the North EuropeUS trade Please explain

The recent econonac recession had an effect on rohnnes rate and profitabilih of oar
operations its n e Were fin ced to vreshcnrre our services in order to limit our losses 772411

rasannladadrrr1116071 ofcaprtcilV in the trade ie o hirin vessel and
reorgallLation and even cesationofspcific line and serric es as it 41 as negotiating
changes to or addition of near Vessel Sharing4reenurnsor Slot Charter gweements

7 Based on your experience prior to July 2008 when the Trans Atlantic Conference
Agreement TACA disbanded did the existence of TACA have any impact on your liner
shipping related business in the North EuropeUS trade If so please explain

0411 CGA4 Biel not participate in 7IC1

8 Based on your experience in the period from October 2008 to the present ie since the
EU block exemption was terminated has there been any significant changesin liner
services in the North EuropeUS trade that you attribute to the EU terminating the block
exemption For example changes in

a the level of freight rates and surcharges
Aot direc111 a rrttev rand smrhar ors are market related tapplr demand FO price1

b the frequency with which rates or surcharges are adjusted upward or downward rate
volatility

Fes M I CGM hei observer and heal required to respond to more iequent
adjustments sine e 2009

c the assessment of surcharges
7ev parlicaho lr n ith repeer to the81FOnonthl1 rcricrr and drRriled parameters

d the level ofcompetition among ocean carriers
No
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e the service contracting practices or terms offered by ocean carriers
No

f the availability of vessel capacity and container equipment
No

g the level or quality of liner services including customer service billing accuracy etc
No

CONFIDENTIAL MATERIALS EXCLUDED

10 Following repeal of the EU block exemption ocean carriers created a global information
system under Container Trade Statistics Ltd CTS in which a majority of ocean carriers
serving the North EuropeUS trade participate CTS provides certain data free on its web
site including indices of the carriers aggregated average revenue per TEU by month CTS
also sells other data To what extent if at all does your company access and use CTS
EuropeUS trade data and if it does so for what purposes

CA19 C GH both provides duly and utilLv CTSContolida1Cd nrurla9 dcnct Ofthe
information uruiheble through C7S the must relevant is the volrune estimaic per trade
published fiveueeks the end o the relevant monde C idlCGH also utilies other
market information sources such e s PIERS
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Section C Questions about the Transpacific Trade Far EastUS

11 Approximately what percent of your companysfreight earnings lines OTIs or shipping
expenses shippers involve international shipping in the Far EastUS trade

13

Does your companysbusiness involve US imports eastbound service only US exports
westbound service only or both Please explain

Both imports andevporls for USIFC USGuI USEC

12 How and to what extent did the recent economic recession 20082009 affect your
companysliner shippingrelated business in the Far EastUStrade Please explain

The recent economic recession had cm ejct on volumes rates andprolilabililr of 0111
operations as Ire IIcre forced to reanvclrur omserrices in order to limit our losaes that

res7rac9uring itrhrdcd reduction of ccglacitr in the trade i oft hiring vesse and
reorgarlatiorr and even cessation of grec iJic lines and serviceses as it as negotiating
changes to or addition of nevi I esse Sharing AgreenrenS Or Slot Cha1rler4grCenrenl

13 Based on your experience from January 2006 to the present have the activities of the
TransPacific Stabilization Agreement TSA or the Westbound Trans Pacific Stabilization
Agreement WTSA had any significant impact on your companysliner shippingrelated
business in the Far

EastUS trades If so please explain

CA11 CGA1 is not part of the 11754 and 0111 partiC1Jolion in the IS t ha no real bnpact on
are husuussin this Irade as ISi actions are nun binding reconuncndations 61 filet strpplt
and demand are the stainh of urn business in this rnarkel

14 Based on your experience in the period from October 2008 to the present have there been
any significant characteristics of liner services in Far EastUS trades that you attribute to
actions taken by TSA or WTSA member lines acting collectively For example

a the level of freight rates and surcharges
Discussions within the IS I vvilh respect to an Emergent r Revenue Surcharge

parlicitlarlr in the conini of market trends si11rlificarrt revenueccficiencree osYeS cold
olher currier eraltralion of the circmnstances which nntda support resroration ofin order to
cnrezuz continue service nzre critical to the indaslrtssmrnuland recmerr in earl 10

b the frequency with which rates or surcharges are adjusted upward or downward rate
volatility

Sec a abol e

c the assessment of surcharges

The TX1 s 13 l fornnrlq forcalcithuion of a 134F which provides a Ironapcuely toil
anders71111hlhCbasis for imposition gJ thal surcharge
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d the level of competition among ocean carriers
No

e the service contracting practices or terms offered by ocean carriers
No

f the availability of vessel capacity and container equipment
No jnrlhermore ii uas I is no1 in the scope gllhe TSI

g the level or quality of liner services including customer service billing accuracy etc
No
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Section D Questions about the Europe Asia Trade Far EastEurope

16 Approximately what percent of your companysfreight earnings lines OTls or shipping
expenses shippers involve international shipping in the Far EastEurope trade

2nr

Does your companysbusiness involve European imports westbound service only European
exports eastbound service only or both

Both imports and exports fin North Europe and Merl

17 How and to what extent did the recent economic recession 20082009 affect your
companysliner shippingrelated business in the Far EastEurope trade Please explain

The recent econontic raceSvion had an effect on volrones IWICS and prolitabilirof our
opCratiOIM as ur iICIC bl o reslbvcturC atuserrice in Order to imil our losses 77711
resnvcnnir7gincluded reduction of capacih in the trade ie olJ hiring vessel and
reorzaniauion and etlt cessation of vpecific line andserricev as will as negoliating
cha77ges to or adrlilion of new 1 essel Sharing Igrecmctis or Slot Charler 11greelneills
SinrulianeouSh ire tare operating urger resses of These routes to enjoy economies alcale

18 Based on your experience prior to October 2008 ie before the Far East Freight
Conference FEFC disbanded did the existence of FEFC have any impact on your liner
shippingrelated business in the Far EastEurope trade Please explain

FEFC had a limited irupacI on our a tirits which was driven nnrch more hr supplY and
demand Dicusions within the 1ZFC vilh reapec I lo surcharges and General Rrrle hureases

porticulurh in the c ontert of Ircnals in the nurrkel and a perceived abdihv to supporl changev
to those change were parncrrlruruseid

19 Based on your experience in the period from October 2008 to the presentie since the
EU block exemption was terminated has there been any significant changesin liner
services in the Far EastEurope trade that you attribute to the EUsending of the block
exemption For example changes in

a the level of freight rates and surcharges
No not dirccth

b the frequency with which rates or surcharges are adjusted upward or downward rate
volatility

Ithile it is not Ccurb a resell of 117E wrniruuion of the E C block exceptionn it Seems
that markel and charcurjtennentvhave been mare firyuent

c the assessment of surcharges
Yes carriers are cah Mating and publishing their ovn surchur cs
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d the level of competition among ocean carriers
Nu not direcllY

e the service contracting practices or terms offered by ocean carriers
No

f the availability of vessel capacity and container equipment
no

g the level or quality of liner services including customer service billing accuracy etc
No
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21 Following repeal of the E U block exemption ocean carriers created a global information
system under Container Trade Statistics Ltd CTS in which a majority of ocean carriers
serving the Far EastEurope trade participate CTS makes certain data free on its web site
including indices of the carriers aggregated average revenue per TEU by month CTS also
sells other data To what extent if at all does your company access and use Far EastEurope
trade data and if it does so for what purposes
Section E Comparisons Among Trades

Is noted in responve to OrteStioll 10 above 111 CGH both provides dula and tttilifes IS
consolidated market data Of the information available through CIS flit mov7 releraw is flit
rohane estinrafc per nude puhlishedJive weeks IbIlou ing the end offlit relevatrf nn n1h

22 Based on your experience since October 2008 since the EU block exemption was
terminated are there differences in the characteristics of the Far EastUS trade versus the Far
EastEurope or North EuropeUS trades that you attribute to differences between US and
European liner
competition regulations For example differences in
a the level of freight rates and surcharges
b the frequency with which rates or surcharges are adjusted upward or downward rate
volatility
c the assessment of surcharges
d the level of competition among ocean carriers
e the service contracting practices or terms offered by ocean carriers
f the availability of vessel capacity and container equipment and
g the level or quality of liner services including customer service billing accuracy etc
If so please explain those differences

23 Please identify any significant similarities and dissimilarities for example cargo
volumes scope or scale of operations shipper mix geography market concentration levels
contracting practices legal requirements etc that existed in liner shipping markets in the 1
Far EastUS trade and the 2 Far EastEurope trade during the period 20062010 In your
opinion how if at all would those similarities and dissimilarities likely impact a comparison
of liner pricing and service behavior across those two trades
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Section F Additional Questions for Vessel Operating Common Carriers

FOR VOCCs ONLY

24 Please estimate the percentage of your liner revenues globally that were earned in each
of the following trade lanes during CY 2010 to date
a North EuropeUS liner trade 25

b Far EastUSliner trade 130

c Far EastEurope liner trade 280

d All other liner trades 565

e Total all liner trades combined 100

If those percentages changed significantly during the 2006 through 2010 period please
describe and explain the change

NA
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26 In each of the three major EastWest trade lanes please indicate which lanes have tended
to be the relatively most profitable and which was the relatively least profitable for each year
between 2006 and 2010 inclusive Write M for most and L for least
Far EastUSFar EastEurope North EuropeUS

a 2006

b 2007

c 2008

d 2009

e 2010

If those rankings changed significantly during the 2006 through 2010 period please explain
the reasonsfor the change

27 Based on your experience during the period from January 2006 to the present have there
been any significant changes in the nature of your business in the North EuropeUS liner
shipping market related to changes in

a Seasonality of cargo movements
No

b Commodity values
No

c Directional cargo imbalances imports vs exports
1e redue7ton of thc imhuuncc1mio the grou7h of the LIS cxpm7sl

d Number of carriers serving the trade
No nuljor Chnnge

e Minimum scale and size of vessels needed to serve the trade efficiently
Bigger reasev appeared meder verrly disappeared tLlininnun sie iv prohalN

2 50013 000 71U 5 or 6 vessels are reclaimed wilh rerpccl to ran e and purl curarage

28 Based on your company s experience in the North EuropeUS trade please identify any
substantial changes that occurred in your liner business operations marketing pricing etc
in the two years following repeal of the EU liner conference exemption CY 2009 and 20 10
as compared with the two years preceding the repeal 2006 2007

No natjor change

29 Based on your experience during the period from January 2006 to the present have there
been any significant changes in the nature of your business in the Far EastUS liner
shipping market related to changes in

a Seasonality of cargo movements
btu

b Commodity values
No
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c Directional cargo imbalances imports vs exports
Yes reduction of the imbalance due to the grolith of the USeVorls

d Number of carriers serving the trade
Severeneucrmters appeared Matson CC Wall Hai lloinan

e Minimum scale and size of vessels needed to serve the trade efficiently
Surprisingly some yervices are still running with less than5100 TEU vessels l or

USEC services via Panannet the ntrivintun vessel sise is restricted b the sire etfthe locks
For USEC riot Sue or USIVC macinium see is quite often restricted by the capacity of the
nJiash rtclure par access lernninedy cold internutded celpercilies From CMA CGAIs

perspective the nnininutnr sisr for WC cud EC via Site is 6500 7E with mast services
moving 1011a7aperalianS with verses over 8 000 TEU
Number gfvessels 5 or 6

30 Based on your experience during the period from January 2006 to the present have there
been any significant changes in the nature of your business in the Far EastEUliner
shipping market related to changes in

a Seasonality ofcargo movements
No

b Commodity values
No

c Directional cargo imbalances imports vs exports
Reduction of imbalance in 2010 growing EB volunxa

d Number of carriers serving the trade
No srgnnjiccnt chcnrgc

e Minimum scale and size of vessels needed to serve the trade efficiently
Even it some relatively unall vessrls 2500 TEU to the Aled 4000 to North Continent

are still operated it WC mare mod more vesely over 10 000 ITT I standard service it
employ 10 or l Ix 10 000 TEU vessels to North Ertrope 10 or I Ix 6 0008 000 TEU vessels
to the Aled
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