FEDERAL MARITIME COMMISSION

AGREEMENT NO. 201170

THE LOS ANGELES AND LONG BEACH PORT INFRASTRUCTURE

AND ENVIRONMENTAL PROGRAMS COOPERATIVE WORKING AGREEMENT

COOPERATIVE WORKING AGREEMENT
[as defined in 46 C.F.R. § 535.104(i)]

- AV 10 2005 -
S LNER THE 7
2 SHPPMGATT
Ltp, TSR «\é‘
itime GO

Exhibit 2 - Blair Declaration Attachment 1 000336
Dkt. 08-1895




The Los Angeles and Long Beach Port Infrastructure and Environmental Programs Cooperative Working
Agreement
F3C Agreement No, 201170

TABLE OF CONTENTS

Title Page

Article | Full Name of the Agreement 1
Article 1 Purpose of the Agreement 1
Anticle 111 Parties to the Agreement 2
Anticle IV Geographic Scope of the Agreement 2
Anizle V Overview of Agreement Autherity 2
Article VI Officials of the Agreement and Delegation of Awhority 3
Article VII Membership and Withdrawal 5
Arucle VI Duration and Termimation of the Agreement 5
Anicle IX Amendments &
Article X Filing Agent 6

Exhibit 2 - Blair Declaration Attachment 1 000337

Dkt. 08-1895




The Los Angeles and Long Beach Port Infrastructure end Environmental Programs Cooperative Working

Agreement
FMC Agreement No. 201170

ACOOPERATIVE WORKING AGREFMENT BETWEFN
THECITY OF LOS ANGELES AND THE CITY OF LONG BEACH

ARTICLE I - FULL NAME OF THE AGREEMENT

This Agreement shall be known as the Los Angeles and Long Beach Port Infrastructure and
Environmental Programs Cooperative Working Agreement, hereinafler referred to s the “Agreement”.

ARTICLE 11 - PURPOSE OF THE AGREEMENT

The purpose of the Agreement is to promote cooperation, openness and joint action through
means of discussion, consultation, development of consensus and agreement between the Cities of Los
Angeles and Long Beach for the extablishment and implementation of programs and strategies W improve
port-related transportation infrastructize i order 1o increase cargo movernent efficiencies and decroase
port-related air pollution emissions in the Sea Pedro Bay arca.

The Ports of Los Angeles and Long Beach are located in California’s South Coast Air Basin, an
arca with one of the worst air quality problems in the mation. Collectively, tenant operations at the two
ports are significant contributors to the air quality problem and historically each port has addressed the
issue separately by implementing a wide range of environmental initiatives, It is now becoming apparent
that inconsistent or conflicting transportation projects and environmental measures implemented by each
city may have unintended or counterproductive efTects on rir quality improvemnents. Therefore, through
the authority of this Agreement, the two citics seck ta accommadate projected trade growth volumes
through implementation of ointly epproved transportation infrastructure improvement plans and
environmental projects. The goal for these joint actions is to increase the efTiciency of cargo movement
through the port area while concurrently addressing adverse environmental impacts such as air pollution

emissions.
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The Los Angeles and Long Beach Port Infrastructure and Environmental Programs Coaperative Working

Agreement
FMC Agreement No. 201170

ARTICLE ITT-PARTIES TO THE AGREEME

The parties to the Agreement are the City of Los Angeles and the City of Long Beach, municipal
corporations, acting by and through their respective Boards of Harbor Comumissioners,

ARTICLE IV - GEOGRAPHIC SCOPE OF THE AGREEMENT

This Agreement covers the geographic scope of the ports of Los Angeles and Long Beach,
California.

ARTICLE V - OVERVIEW OF AGREEMENT AUTHORITY

A, The Parties may from time to time meet to confer, discuss, exchange information and
agree on s voluntary basis with respect to rates, charges, operating costs, practices, legisiation,
regulations, and terminal operations, including trucking, rail and vessel operations, regarding matters for
the funding, establishment and construction of port-related transportation infrastructure projects and
environmental programs. Transportation infrastructure projects may include, but are not limited to, truck
and engine replacement programs, engine and equipment fuel use and emissions standards, bridge, rail
and roadway improvements. The parties are also authorized to discuss potential impacts resulting from
policies adopted under the Clean Air Action Plan that may apply to truck and rail sectors outside of the
port properties.

B. The Parties may seek input and gather information on matters concerning the
establishment and implementation of programs and strategies to improve port-related transporiation
infrastructure and environmental projects and programs from users of the services and facilities provided
by the Parties to this Agreement. Ocean common carriers and marine terminal operators may provide
information to the Parties, as well as attend and participate in public meetings as set forth in the Ralph M.

Brown Act, California Government Code Section 54950 et seq., but shall not participate in any decisions
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made by the Parties to the Agreement. Information sharing and auendance and commenting in public
meztings by ocean commeon carviers and marine terminal opersiors shall pot be deemed participation in
the deliberation znd decision making authority granted by this Agreement.

C. 1t is un.derstood that the Parties may in the fiture by amendment 10 this Agreement,
subject to the requirements of the Shipping Act of 1983, as amended, broaden the authority reganding this
agreement.

D. The Parties acknowledge that joint projects and programs under this Agreement may
require approval from one or both of the Pantics’ respective boards of commissioners and city councils.
The Parties contemplate entering into joint agreements before undertaking any joint projects or programs,
which shall, to the extent required by the Shipping Act of 1984, as amended, be filed with the Federal
Maritime Commission.

ARTICLE VI - OFFICIALS OF THE AGREEMENT AND DELEGATION OF AUTTIORITY

A, CoChairs

Two Co-Chairs shal] call and preside over all meetings held pursuant to this agreement.

The two Co-Chairs will consist of ene individua! representing the City of Los Anpeles and one individusl
representing the City of Long Beach. Each Party shall have the zuthority to appoint its respective Co-
Chair and each Party may appoint a replacement Co-Chair vpon writlen notice to the other Party. Any
future appointments of Co-Chair representatives will be effective upon filing notice with the Federal
Maritime Commission. The initial Co-Chairs are:
1) City of Los Angeles Harbor Depaniment Executive Director Geraldine Knatz,
Ph.D., whose address is 425 S. Palos Verdes Street, San Pedro, California 90731,

2y City of Long Beach Harber Department Executive Director Richard Steinke,
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whose address is 925 Harbor Plazs, Long Beach, California 80202,

B. Segrgtary

The partics to this Agreement shall sclect 8 Secretary from among the party members to
be responsible for all administrative tasks as directed by the parties hereto. The initial Secretary of this
Agreement is the Los Angeles City Attorney’s Oifice, whose eddress is 425 S, Palos Verdes Street, San
Pedro, California 90731, The Sceretary shall keep 2 minute record of the proceedings of all meetings and
a record of all discussions and actions tken, Copies of the minute records and any other exchanged
materials shall be furnished by the Secretary to the Federa! Maritime Commission and 1o each Party.
These toinute records shall be filed in accordance with the requirements of the Federa] Maritime
Commission’s regulations and shall be certifisd by the Secretary as to their accuracy.

The Co-Chairs may appoint such committses a3 may, from time to time, be necessary,
and such commifttees may meet from time to time 2s may be necessary to accomplish their assignments.
At meetings held by these committees, the Co-Chairs and the Secretary shall be entitied to participate ex
officio.

L Each such committee shall keep accurate minutes of cach meeting, whetherin
person or by telephone conference, recording subjects discussed and views
expressed, end such minutes shall be promptly filed with the Co-Chairs. Each
such commitice shall also make an oral report of subjects discussed and views
expressed within the commitiee 10 the full membership 21 cach meeting, same 1o

include all activities since the last report to the membership.

1

Any committec formed under this anticle shall be entitled to have and exercise all
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the rpplicable rights, privileges and processes £s set out in this Agreement, and

which are availablz 1o the panties of the Agreement as a whole.
D, Mectings
I Moeetings of the parties 1o this Agreement may be called by cither member
commencing on the effective date of this Agreement,
2. Mzeetings may be held in person or by telephone or video conference call, or
other means agreed to by the members,

ARTICLEY VII - AMEMBERSHIP AND WITHDRAWAL

The City of Los Angeles and the City of Long Bzach, acting by and through their respective
Baards of Harbor Commissioners, are the Parties to this Agreement, 2nd either party may withdraw from
membership upon niezty (90) days written notice to the other party.  If either party withdraws from the
Agreement, the Fedzral Maritirne Commission shall be promptly informed of such termination, and the -
Agreement shall become ineffective upon said filing with the Federal Maritime Commission.

ARTICLE VI - DURATION AND TERMINATION OF THIS AGREEMENT

The term of this Agreement shall be for three years, commencing when it has been fully executed
by the partics and bzcome effective under the Shipping Act of 1984, as amended.

In the event that either party elects to terminate this Agreement, the Parties shall conclude their
current activities relating to the Agreement and return all documents evidencing shared information to the
originating party.

Any termination of this Agreement or suspension of future performance under this Agreement

shall not relieve the Parties of lisbility for any obligation previously incurred.
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ARTICLE TX - AMENDMENTS

This Agreement may be amended at any mecting provided that such amendment is filed with the
Federal Maritime Commission and effective under the Shipping Act of 1984, as amended.

ARTICLE X - FILING AGENT

Each of the Parties appoints the Los Angeles City Attomey’s Office as its representative
authorized on their behalf to file this Agreement, and any modifications or amendments to this Agreement
with the Federal Maritime Commission, and to make all other filings on their behalf with the Commission

relating to this Agreement, including the filing of minutes required by 46 C.F.R. § 535.704.

Iy
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IN WTTNESS WHEREOQF, the Parties hereto have exeruted this Agreement an the data to the lell
of their signhatures,

This Agreement and each amendment to or republication of thiz Agreement may be executed in
one or more counterparts, and all of such counterparts shall constitute one Agreement, notwithstanding
that all Parties are not signatory to the same counterpart.

THE CITY OF LOS ANGELES, acting by and through

s 80%533:1}0: Commissioners
Y &
Dated: 6'/ “"D'kf" By: A /ﬂéZw’e— ,Z‘r.:z/é

: Idine Knatz, Ph.D.
}(ecut’mr Drrector

Avtest: (Auctueag I Homad
Board S&Actay”

APPROVED AS TO FORM

Oone 2/ 2005

ROCKARD /;éa GADILLQ, City Atomey

(e epntbusng—
Heather M. Bums, Deputy

THE CITY OF LONG BEACH, ncting by and through
its Board of Harbor Commissioners

Dated: £-8 -0l Br&—fd&a

Richard D. Steinke

e %7 /A

AFPROVED ASTO FORM

6/ | 2606

ROBERT E. SHANNON, City Attorney

B}'_M /64%«*

Dommic Holzhaus, Priaespal Deputy

Exhibit 2 - Blair Declaration Attachment 1 000344
Dkt. 08-1895




THE CONTROL MEASURES
AND INITIATIVES

Specific source category control measures were developed

SPBP N&easure

Namber

.. . SPBP-HDV1
from both existing Port air programs and the work
complered by the City of Los Angeles' No Ner Increase
(NNI) Task Force report and the Port of Long Beach's
. . -HDV2
Green Port Policy. The table below illustrates how both SPBR-HD
Ports are considering initial implementation strategies
at this time for the various measures proposed in the SPEP.OGVI
Clean Air Action Plan. The recognition program and
voluntary measures will be implemented across all
measures. Theseinirialimplementation strategiesidentified SPEP-OGV2
in the rable are thought by the Ports to be ready for use
to initiate the control measures. Depending on the SPBP-OGV3
performance of these initial stracegies, they will be
adjusted, removed, enhanced, or other additional strategies
will be utilized in order to maximize timely emissions SPBP-OGVA
reductions. In addition, the Ports are looking to whar
exf:e.tnt scra:egxes.hke Ean_ff changes can be effectively SPBP-OGVS
utilized to expedite emissions reductions.
Derails of the individual control measures and
initiatives, including implementation milestones, are SPBP-CHE1
provided in the Final 2006 San Pedro Bay Ports Clean
Air Action Plan Technical Report. However, furcher
. . . SPBP-HC1
explanation on the measures is provided below.
SPBP-RL1
\
SPBP-RL2
SPBP-RL3
M am
[SLTIT]
HEal gdre
Hani sani
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Control
Measure

Performance
Standards for On-
road Heavy-Duty

Vehicles

Alternate Fuel
Infrascrucrure for
Heavy Duty Natural
Gas Vehicles

OGV Vessel Speed
Reduction (VSR)

Reduction of
At-Berth OGV

Emissions

OGV Auxiliary
Engine Fuel
Standards

OGV Main Engine
Fuel Scandards

OGV Main
and Auxiliary
Engine Emissions
Improvements

Performance
Standards for CHE

Performance
Srandards for
Harbor Craft

PHL Rail
Switch Engine
Modernization

Exisiting Class 1
Railroad operations

New and
Redeveleped Rail
Yards

Contruction

Standards

Technology
Advancement
Program

Infrastructure &
Operational Eficiency

Incentive

POLA China
Shipping Settlement

Initial
Implementation
Strategies

Incentive/Lease
Req/ Tariff/Impact
fees/CEQA

Incentives
(Ports & SCAQMD
Funding)

Tariff /Incentives
Lease Requirements/
CEQA

Lease Requirements

CEQA

Lease Requirements
Tariff {if applicable}/
CEQA

Lease Requirements
Tariff (if applicable)/
CEQA

Lease Requirements

Incentives/CEQA

Lease Requirements
CEQA

Incentives
Lease Requirements/

CEQA

Second Amendment
to Operating
Agreement

MOU/Lease Req
CEQA

MOU/Lease Req
CEQA

CEQA

Incentives

Incentives

Settlement
Agreement
(Port of Los Angeles
Only)
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Control Measures for

Heavy Duty Vehicles (Trucks)

By far thesinglemostchallenging component of the Clean
Air Action Plan will be the implementarion and funding
associated with the mass turnover of frequent caller
trucks (and ultimately all crucks) calling at both Ports in
order to meet the proposed "clean truck” standards. This
is not to say that implementing the rest of the standards
will be easy. On-road heavy-duty diesel vehicle (truck)
travel is an integral part of port operations, moving
containers from the Ports into the SoCAB and beyond.
‘The primary goals of the two measures addressing
HDVs are: 1) the replacement or upgrade of all frequent
and semi-frequent caller trucks, and all older (MY 1993
and older) trucks rhat call ar both Ports by the end of
2011, and 2} developing alternative fuel infrastructure to
provide additional options for cleaner trucks (request for
proposal to be released no later than 1st quarter 2007).

To accelerate the emission reductions from the heavy
duty truck sector, the Ports are proposing an extensive
fleer modernization program currently focused on two
paths: alternative fuels and cleaner diesel. To highlight
the importance of this strategy in achieving near-term
emission reductions, the Ports and SCAQMD are
proposing to commit over $200 million over the next
five years to replace and retrofit heavy-duty trucks. The
cuerent cost projections (derailed in the San Pedro Bay
Ports Clean Air Action Plan Technical Report) call for
a total investment from all funding sources of more than
$1.8 billion dollars on HDV replacements or upgrades
(installation of emission controls) over the five-year period
covered by the Plan.

‘This measure focuses on making significant emissions
reductions related improvements to the approximately
16,800 individual frequent and semi-frequent caller
trucks that account for around 80% of all truck visies at
the Ports (averaging 7.7 visits per week per truck). Several
scenarios were developed (and further detailed in the
Technical Report and its appendices) and the current
favorite scenario (Budget Scenario 7) calls for all frequent
caller trucks and semi-frequent trucks MY1992 and older
to be replaced and semi-frequent caller trucks MY1993
to 2003 to be retrofitted with DPM and NOx reduction
equipment. The Ports envision tackling this measure
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using several potential approaches, including: incentives
with an impact fee component (targeted as close to the
beneficial cargo owner as possible) to replace trucks, lease
requirements to require the use of "clean trucks’, and an

emblem program to phase out "dirty trucks.”

Control Measures for Ocean-Going Vessels
Another primary focus of the Plan is reducing the
emissions from ocean-going vessels (OGV) during
transit (arriving and departing the San Pedro Bay Ports)
and horelling (tied up at berth transferring cargo) ac
terminals, To reduce transic emissions, the Ports will
utilize a combination of operational and technology
strategies targeted ar: 1) vessel speed reduction (VSR), 2)
at-berth emissions reductions, 3) cleaner fuelsin auxiliary
and main engines, and 4) integrating emission reduction
technologies into OGV applications. The successful
VSR program will be continued with compliance targets
of 95% or better and enhanced by Ist quarter 2008 to
extend o 40 nautical miles from Point Fermin. The Port
of Los Angeles will adopt a similar program to the Port of
Long Beach’s successful Green Flag Program (compliance
rate 87% as of August 2006) which provides recognition
for participating vessels and dockage rebates for carriers
that meet defined VSR goals.

Both Portscurrently haveseparateanddistinet programs,
however, they share a common ultimate goal of moving
all container berths, cruise ship operations, and other
frequent visitors calling in San Pedro Bay to shore-power,
and to move other vessel types towards alternative hotelling
emissions reduction technologies. The Clean Air Action
Plan focuses on two primary approaches for reducing ac-
berth emissions: (1) shore-power (transferring the electrical
generation needs for OGVs while at berth from onboard
diesel-electric generators to the cleaner shore-side power
grid, which generates power through regulated/controlled
stationary sources) and (2) hotelling emissions reduction
requirements through alternative technologies, for ships
that do not fit the shore-power model. Finally, both Ports
will also build plugs-ins such that all port dredging can be
accomplished using electric dredges.

The Port of Long Beach's program is referred to as
shore-side power or cold ironing, while the Port of Los
Angeles’ program for shore-power is called Alternative
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THE DAILY BREEZE: Clean Air Plan Tries to Aid Port Truckers | Communities for Clean Ports Page 1 of
A0 s
GET ON BOARD
We want 1 buitd & community of 10,060 - You
can help by Joining us today.
Email |enter your email 1

HOME

ACTION CENTER
COMMUNITY CENTER
ACCOUNTABILITY
RESEARCH

ABOUT US

DONATE

NEWS

PORT POLLUTION FACTS

Each day the Portof Los
Angeles emits gver 30
toreof NQx, while a half a
million cars emits less
than 24 tons and the

———— -
average power plant emits
less than Stons.

http://cleanporis.org/mode/205
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PORT POLLUTION NEWS
THE DAILY BREEZE: CLEAN AIR PLAN TRIES TO AID PORT TRUCKERS

Release Date:
11/19/2006

Source:

THE DAILY BREEZE
Article:

CLEAN-AIR PLAN TRIES TO AID PORT TRUCKERS

Coalition says Iits proposal will help freelance drivers move into the middle-class income level
By Lee Peterson

Salvador Abrica and Luis Ceja work 16-haur days driving trucks that move the loads that come into the ports of
Los Angeles and Long Beach.

Under the current system, truckers like Abrica and Ceja are freelancers, netling $30,000 or less a year after they
spend the bulk of the money they collect to pay for their rigs' fuel and repairs.

"Sometimes you get here at 5 o'clock in the moming and you wait here for three hours for a load to come out,”
said Ceja, 48, explaining how a trucker's day can get so fong.

"When you come home from a 10-hour day, your family says, 'What are you doing home already? " said Abrica,
a 35-year-old Wilmington man who has driven at the ports for four years.

An unprecadented joint meeting of the port commissions of Long Beach and Los Angeles will convene Monday 1o

consider a clean-air plan. As part of that, commissioners will consider ways 10 improve the lot of truckers like Ceje
and Abrica.

Los Angeles Harbor commission President . David Freeman indicated that he and his counterparts in Long
Beach on Monday will deal with social-equity issues for truckers.

"Ever since l've been on the commission, I've spoken out that the truck drivers are getting the short end of the

stick. The people out there breathing that dirty alr and driving the trucks are harely making a living,” Freeman said
Friday.

Most of the cost of the ports' $2.1 billion clean-air plan stems from the replacement of the frucks that serve the
perts with new, cleaner models.

A coalition of environmental groups, labor unions and others said Friday while it's good to have new trucks, the

ports alsa need to reform the economics of the trucking system, or the drivers are not gaing to be able to afford to
maintain those new trucks.

The newly formed Coalttion for Clean and Safe Ports said it has submitted a proposal to part commissigrﬁs that
would "Iift truckers intc the middle class."

“The coalition convened a press conference Friday in San Pedro - to "premiere” its proposal 1o fix the trucking
system -- but refused to provide any specifics on what the fix is.

When pressed, the coalition members said that it would *steal the thunder” of any reforms that may be offered by
port commissioners Monday.

» email this page
6/13/2007
Attachment 4
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MINUTES OF THE SPECIAL MEETING OF THE LOS ANGELES BOARD OF
HARBOR COMMISSIONERS WITH THE LONG BEACH BOARD OF HARBOR
COMMISSIONERS
MONDAY, NOVEMBER 20, 2006 AT 1:00 P.M.

LONG BEACH CITY COUNCIL CHAMBERS
333 W. OCEAN BLVD.

LONG BEACH, CALIFORNIA

G. STATEMENT OF THE PRESIDENTS OF THE LOS ANGELES BOARD
OF HARBOR COMMISSIONERS AND THE LONG BEACH BOARD OF
HARBOR COMMISSIONERS

The Fresidents of the Commissions made the following statements, findings and
proposed amendments which were incorporated into the Clean Air Action Plan
that was approved by the Commissions:

First, we agree with the demand of many of those who commented on the Plan
that there must be measurable goals so the public can have a yardstick to
measure progress. So, we propose that we commit to a goal of reducing
particulate emissions in 2008 by at least 15% from what it would be without the
plan, ratcheting up each year to at least a 45% reduction in 2011.

Second, we think we need to recognize that ultrafine particles are probably the
most damaging of the fossil-fuel related air pollutants to human health.
Accordingly, we propose that the staffs of the two Ports be directed to work with
the USC Research Group on Ultrafine Particles to present the results and
suggested next steps to the two commissions no later than July 1, 2007. In
addition, our new Technology Advancement Program must include ways to
eliminate emissions of ultrafine particles, which in reality, in our view, means
moving towards carbon-free fuels.

Third, we should recognize that the recently enacted California Global Warming
Solutions Act of 2006 (AB32) requires carbon emissions be reduced back to
1990 levels by the year 2020. In light of the growth prospects of the two Ports,
that means we must switch to carbon-free fuels (for example, green electricity)
and other carbon-free technologies in every possible application as soon as
possible. Toward that end we propose we direct our respective staffs to include
such technology in our Technology Advancement Program. As part of that effort
the Ports pledge to contribute and raise from other interested parties the many
millions needed to fund this vital effort.

Also there is one technical amendment we offer to make clear that
implementation of the individual Plan measures are subject to additional CEQA
review, a fact that is beyond dispute and in the interest of all parties. We
therefore move that on page 19 of the Overview and page 24 of the Technical
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MINUTES OF THE SPECIAL MEETING OF THE LOS ANGELES BOARD OF
HARBOR COMMISSIONERS WITH THE LONG BEACH BOARD OF HARBOR
COMMISSIONERS
MONDAY, NOVEMBER 20, 2006 AT 1:00 P.M.

LONG BEACH CITY COUNCIL CHAMBERS
333 W. OCEAN BLVD.

LONG BEACH, CALIFORNIA

Report the three words after “conducted” be stricken and replaced with “subject
to CEQA statute, regulations and guidelines”.

Both the environmental organizations and the business communities have
expressed a desire for a continuous process for participation in the ongoing
review and improvement of the Clean Air Action Plan in the months and years
ahead. We welcome such participation. We therefore urge ALL groups to
provide the ports, within the next 30 days following adoption of the CAAP [by
December 20, 2006), their ideas for how such public participation can best be
conducted. We will promptly approve and implement that process within 30 days
after receipt and review of their ideas.

A critical initiative in the Plan is a massive effort to deal with the well-recognized
problem of heavily polluting trucks driven by under-paid drivers. These trucks
produce 10% of the port-related diesel particulate emissions and fully 25% of the
NOx emissions. The Ports have identified over 16,000 individual vehicles that
make 80% of the trips to and from Port terminals, so cleaning up those vehicles
would eliminate a significant portion of port-related air pollution.

That will be a hugely expensive effort that will involve replacing many trucks and
retrofitting others with pollution control devices. The commissioners of both Ports
believe that we can tackle the dirty truck problem in a manner consistent with the
Clean Air Action Plan.

Accordingly, we propose that we direct our respective staffs to work expeditiously
to bring forward a plan with the following elements for further future approval of
these boards:

a. The Ports undertake a 5-year, focused effort to replace or retrofit the
entire fleet of over 16,000 trucks that regularly serve our Port with
trucks that at least meet the 2007 control standards and that are driven
by people who at least earn the prevailing wage.

b. The Ports establish within their respective districts a program that
restricts the operation of trucks that do not meet the clean standards
established in the Plan. Further, that we impose a system of fees and

- transportation charges to raise the necessary funds to pay for the
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MINUTES OF THE SPECIAL MEETING OF THE LOS ANGELES BOARD OF
HARBOR COMMISSIONERS WITH THE LONG BEACH BOARD OF HARBOR
COMMISSIONERS
MONDAY, NOVEMBER 20, 2006 AT 1:00 P.M.

LONG BEACH CITY COUNCIL CHAMBERS
333 W. OCEAN BLVD.

LONG BEACH, CALIFORNIA

cleaner trucks. These fees would be imposed on the shippers, and not
on the drivers.

c. The Ports will invite private enterprise trucking companies to hire the
drivers on terms that offer the proper incentives and conditions to
achieve the Clean Air Action Plan goals while resulting in adequately
paid drivers.

d. The Ports begin this program with an infusion of cash to the Gateway
Cities Program that would fund a 500-truck program that will
demonstrate the applicability of new retrofit technologies. This
demanstration program will be activated in the 1* quarter of 2007, and
the full 16,800-truck program will be rolled out shortly thereafter.

e. The Ports develop requests for proposals that will encourage truck
fleets of alternatively-fueled vehicles, for example, LNG.

We believe that we can count on the support of our private industry and
government partners in this effort.

We believe that this program would enable the Ports to achieve one of the major
goals of the Clean Air Action Plan quickly and with minimum economic impact to
the people who can least afford to absorb extra costs, namely the hard-working
truck drivers who move so much of the cargo.

That leads to our second point, which is the issue of monetary incentives. Many
people have commented that the Ports need to pay to clean up pollution from
port operations. Both Boards want to make it clear that the Ports cannot and will
not subsidize the cost of cleaner transportation indefinitely. Those expenses are
a legitimate cost of doing business, and we believe that our position will ensure
that companies engaged in goods movement pay their fair share of the cost of
cleaning up our air and protecting our citizens. Accordingly, it is our policy that
monetary payments by the Ports for cleaner technologies and fuels will be
granted to true pioneers in the industry, but only for short periods of time. After
that, each entity must bear the costs of reducing pollution from its operations.
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